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10. EXECUTIVE 

10.7 Second Quarter Budget Review 2018/19 

Document Information 

 

Report To:  General Council Meeting 

Reporting Officer: Meeting Date: 27 February 2019 

Manager Finance & Information 
Technology  

ECM Function No/s:    

  

 

Recommendation 

THAT Council adopt the revised budget following the Second Quarter Budget review for the 
financial year 2018/19 as per Attachment 1. 
 

Report 

A review of actual to budget results for the second quarter of the 2018/19 financial year has been 
undertaken in order to identify potential budget adjustments arising out of events and activities in 
the second quarter to 31 December 2018. 
 
The review included the operating and capital work budgets for 2018/19. 
 
A full set of financial statements for the 2018/19 financial year and forecasts for the next 2 financial 
years incorporating the second quarter budget review are contained in Attachment 2.   

Budget Implications 

Details of the budget amendments arising from the second quarter budget review on the operating 
budget are provided in Attachment 1. 

The impact of these amendments on Council’s forecast operating result is an increase in the 
operating surplus of $101k bringing the full year estimated operating surplus to $223k. 

The revised capital works budget is detailed in Attachment 3. 

Proposed amendments to the capital works program will increase the value of the current program 
to $41.9m, an increase of $1.27m. This increase includes $1.31m of the 2018/19 capital works 
program which increased due to changes in the scope of works, while the capital works being 
carried forward from 2017/18 reduced by $42k.  

This increase is funded by a combination of grant funding $1.189m, contributions of $65k, and 
general funding and reserve funding of $13.6k. 

The following table is a summary of all the changes made to the capital works program in the 
second quarter budget review. 
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Proposed capital works amendments - expenditure
Asset 

Class
Adjust

Original 

Budget 
Movement

New 

Budget

Total 

External 

funding

Total 

General 

Funding

Burial Wall at Warwick Cemetery Other Increase $172,406 $80,000 $252,406 $169,005 $83,401

Pools - Allora & Killarney - Paint and Re-caulk Other Reduce $70,000 -$6,000 $64,000 $0 $64,000

Pools - Stanthorpe - Paint and Re-caulk Other Reduce $70,000 -$20,000 $50,000 $0 $50,000

Stanthorpe Soldiers Memorial Restoration Other Increase $34,358 $10,642 $45,000 $34,358 $10,642

Leslie Park Dais New New Project $0 $70,606 $70,606 $70,606

Technology Modules New Increase $190,000 $30,000 $220,000 $220,000

Southern Downs Entry and Place Marking Signage Other Reduce $170,000 -$170,000 $0 $0

Condamine River Sports Group Inc Other Reduce $75,000 -$34,724 $40,276 $40,276

Valve & Hydrant Renewals - Northern Water Reduce $100,000 -$50,000 $50,000 $50,000

Valve & Hydrant Renewals - Southern Water Reduce $20,000 -$15,000 $5,000 $5,000

Recycled Water Extension Industrial Area - Design Water Increase $100,000 $25,000 $125,000 $125,000

Stanthorpe WWTP Replace Generator and Load Bank Water Reduce $70,000 -$70,000 $0 $0

Warwick Sale Yards - Truck wash effluent treatment - design Wastew ater Reduce $120,000 -$120,000 $0 $0

Wastewater Network Planning Report Wastew ater Reduce $190,000 -$190,000 $0 $0

Morgan Park User Group New Reduce $200,000 -$30,000 $170,000 $170,000

Extension of Recycled Water Line Water Reduce $35,000 -$5,148 $29,852 $29,852

Cl2 Analyser replacement – Stanthorpe                                                           Water Increase $7,475 $595 $8,070 $8,070

Clhlorination Tank Pump Replacement - Stanthorpe WWTP Water Reduce $8,640 -$371 $8,269 $8,269

Leyburn Water Quality Upgrate Water New Project $250,000 $250,000 $250,000

Indestructible Water Standpipes Water New Project $200,000 $200,000 $200,000 $0

Warwick WTP - ACH Dose Pump Replacement Water New Project $25,915 $25,915 $25,915

Moving of Stormwater Drain at Defiance Mills - Carryover Other Increase $180,000 $20,000 $200,000 $200,000

Village Street Sealing 18/19 (Hendon)  Roads Reduce $72,000 -$600 $71,400 $71,224 $176

Jimmy Mann Road floodway Roads Reduce $150,000 -$25,000 $125,000 $150,000 -$25,000

Sundown Road Rehabilitation and widening Roads Reduce $250,000 -$15,000 $235,000 $247,263 -$12,263

Hendon Street Sealing - Allora St Roads Increase $68,000 $1,000 $69,000 $68,000 $1,000

Hendon Street Sealing - Railway Street Roads Reduce $45,000 -$19,750 $25,250 $25,000 $250

Hendon Street Sealing - Barron Street Roads Reduce $35,000 -$11,000 $24,000 $35,000 -$11,000

Guy Street,Pratten Street and Parker Street Cycleway Design Other New Project $340,000 $340,000 $340,000 $0

Minor Capital Works Projects - Warwick and Stanthorpe Waste 

Facilities
Other Reduce $120,000 -$120,000 $0 $0

Warwick Waste Facility Major Capital – Water Main Relocation 

(includes alignment /design specification, tender preparation)
Other Reduce $100,000 -$100,000 $0 $0

Stanthorpe Waste Facility Waste Cell Batter Profiling Other Reduce $123,000 -$63,000 $60,000 $60,000

Stanthorpe Waste Facility Operations Governance Other Reduce $25,000 -$25,000 $0 $0

Stanthorpe Waste Facility Operations Governance Other Reduce $11,000 -$11,000 $0 $0

Stormwater Drainage Upgrade Huston Street Roads Carry-Over $103,003 -$5,529 $97,474 $103,003 -$5,529

Trunk Distribution Manifold Replacement Stage 1 - Warwick 

WTP
Water Carry-Over $18,851 $1,149 $20,000 $20,000

Leyburn Bore Study Water Carry-Over $30,500 $4,922 $35,422 $35,422

Sycamore Street , Killarney Roads Carry-Over $360,000 -$21,080 $338,920 $286,632 $52,288

Allora-Clifton Rd Major Pavement Repairs (17-18 RTR) Roads Carry-Over $90,000 -$5,000 $85,000 $90,000 -$5,000

Forest Plains Rd Major Pavement Repairs (17-18 RTR) Roads Carry-Over $220,000 -$7,038 $212,962 $175,443 $37,519

Harslett Rd Widen & Rehab (17-18 RTR) Roads Carry-Over $110,000 -$12,806 $97,194 $110,000 -$12,806

Guy St (Fitzroy-Grafton) Blackspot 17-18 Roads Carry-Over $114,780 $13,220 $128,000 $114,780 $13,220

Warwick Waste Facility - Security, Traffic & IT Upgrade Other New Project $298,630 $298,630 $207,745 $90,885

Stanthorpe Waste Facility - Security, Traffic & IT Upgrade Other New Project $225,280 $225,280 $156,716 $68,564

Allora Waste Facility - Security, Traffic & IT Upgrade Other New Project $117,120 $117,120 $81,447 $35,673

Access Track - Marino Easement Other New Project $35,000 $35,000 $35,000

Yangan Road Security Upgrades Roads New Project $45,000 $45,000 $45,000

Seed Fund for Future Capital Works Other New Project $250,000 $250,000 $250,000

Extension of Recycled Water Line 2019-20 Water Increase $100,000 $100,000 $100,000

Implementation of RFID in Libraries New New Project $164,000 $164,000 $164,000

Replacement of Volume Scanning Software Other Increase $77,500 $77,500 $77,500

Business Process Automation Module Other Increase $45,000 $45,000 $45,000

Miscellaneous Projects <$10,000 Other Carry-Over $40,565 -$10,248 $30,317 $30,317

Total $3,899,578 $1,267,285 $5,166,863 $2,665,616 $2,501,247
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The proposed amendments will increase community equity from $801.5m to $801.6m. Total assets 
will increase from $838.8m to $838.9m with current assets of $42.6m and non-current assets 
increasing from $794.7m to $796m. Total liabilities remained steady at $37.3m. 

Policy Consideration 

Long Term Financial Plan 

Community Engagement 

Nil 

Legislation/Local Law 

Local Government Act 2009 
Local Government Regulation 2012 
Australian Accounting Standards 

Options 

Council: 
 
1. Adopt the 2018/19 second quarter budget review. 

 
2. Does not adopt the 2018/19 second quarter budget review. 

 
3. Adopt selected amendments from the second quarter budget review. 
 

Attachments 

1. Proposed operating budget for 2018-19 with notes incorporating the second quarter 
budget review amendments.View  

2. Revised financial statements with forcasts: Statement of Comprehensive Income, 
Statement of Financial Position, Statement of Cash Flow, Statement of Charges in 
Equity incorporating the proposed amendments from the second quarter review.View  

3. Revised capital work program for 2018-19View  
  



Item 10.7 Second Quarter Budget Review 2018/19 
Attachment 1: Proposed operating budget for 2018-19 with notes incorporating the second quarter budget review 
amendments.  
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16. CONSIDERATION OF CONFIDENTIAL BUSINESS ITEMS  

In accordance with the provisions of Section 275(1) of the Local Government Regulation 2012, a 
local government may resolve to close a meeting to the public and move ‘into Committee’ to 
discuss confidential items, such that its Councillors or members consider it necessary to close the 
meeting. 
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Recommendation 

THAT the meeting be closed to the public and move into committee to discuss the following items, 
which are considered confidential in accordance with Section 275(1) of the Local Government 
Regulation 2012, which permits the meeting to be closed to the public for business relating to the 
following, as indicated: 

16.20 RFT 19_093 & RFT 19_094 - Depot Road & Merivale/Pidgeons Road NDRRA Betterment 
Projects 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.21 RFT 19_115 - Vehicles 1-3 Supply and Delivery of Three (3) 2WD Dual Cab Utilities 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.22 RFT 19_115 - Vehicle 4 - Supply and Delivery of One (1) 2WD Extra Cab Utility 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.23 RFT 19_115 - Vehicles 5-7, Supply and Delivery of Three (3) 2WD Extra Cab Utilities 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.24 RFT 19_115 - Vehicle 8, Supply and Delivery of One (1) 2WD Single Cab Low Ride 
Utility 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.25 RFT 19_115 - Vehicles 9 & 10, Supply and Delivery of Two (2) 4WD Dual Cab Utilities 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.26 RFT 19_115 - Vehicles 11 & 12 Supply and Delivery of Two (2) 4WD Dual Cab Utilities 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.27 RFT 19_115 - Vehicles 13-15, Supply and Delivery of Three (3) 4WD Dual Cab Utilities 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
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Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.28 RFT 19_115 - Vehicles 16-22, Supply and Delivery of Seven (7) 4WD Extra Cab Steel 
Tray Utilities 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.29 RFT 19_115 - Vehicle 23, Supply and Delivery of One (1) SUV (Medium) AWD Wagon 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.30 RFT 19_115 - Vehicle 24, Supply and Delivery of One (1) SUV AWD Wagon 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.31 RFT 19_115 - Vehicles 25-27, Supply and Delivery of Three (3) 4WD Wagons 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(e) of the Local 
Government Regulation 2012, as it contains information relating to contracts proposed to be 
made by Southern Downs Regional Council. 

16.32 Drought Communities Programme - Community Hall Applications for Funding 

Reason for Confidentiality 

This item is considered confidential in accordance with section 275(1)(h) of the Local 
Government Regulation 2012, as it contains information relating to business for which a 
public discussion would be likely to prejudice the interests of the local government or 
someone else, or enable a person to gain a financial advantage.  
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